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Human capital is one of the key factors in the development of entrepreneurship.
The lack of financial resources in developing countries considers self-
employment as an important and necessary solution to reduce unemployment,
economic growth, and regional development. In the conditions of economic
crisis, the development of entrepreneurship is considered by the governments as
an effective way to get out of the crisis and create employment and economic
prosperity. In this study, to investigate the effect of economic participation rate
and human capital on the development and sustainability of entrepreneurial
activities, data from 20 developing countries from 2019 to 2009 have been used.
Using panel data and the method of generalized moments in panel data, the
relationship between variables was analyzed. The research results show that the
higher the human development, the higher the entrepreneurship development.
Also, a higher economic participation rate leads to more entrepreneurship. The
inflation variable has a positive but small effect on the entrepreneurship index,
and the economic growth variable has a negative and significant effect on the
entrepreneurship index. Therefore, according to the results, strong human
capital leads to the possibility of success in starting businesses and using
appropriate approaches to face risks and fluctuations. Increasing economic
participation in the economy for entrepreneurs brings advantages such as
diversity in the workforce, greater access to the workforce, and increased
purchasing power of the workforce.
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