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of transfer from the second limit regime to the third regime was equal to 28.28,
which shows that the transition from the first regime to second regime

smoother than the transition from the second to the third regime. In
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developing countries, the speed of transition from the first regime to the
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) second is equal to 25.64, which indicates a smooth transition from the first
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. countries has a significant negative impact on economic welfare in the first
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regimes. In developing countries, innovation does not significantly affect
economic wellbeing in the first regime, but it has a positive and significant

effect in the second regime.
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